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The power of culture: the mechanisms between transnational
entrepreneurs’ cultural capital and institutional adjustments
to local governance

Tianlong YOU Zhaozhe LIANG

ABSTRACT

During the reform era, transnational entrepreneurs became a pivotal force
in rapidly integrating China into the global economic and trade networks.
This research examines the transnational entrepreneur class in Yiwu, China,
exploring how they leverage cultural capital for business success, political
recognition, and institutional evolution. By meticulously unpacking the oral
histories of three such entrepreneurs, our research reveals that their cultural
capital, particularly educational achievements and proficiency in intercultural
communication, acts as a catalyst in the transformation between other forms
of capital, such as economic and political. This, in turn, exerts a significant
influence on the evolution of the local politico-economic systems. This
study offers fresh insight into China's trajectory toward modernization by
highlighting the role transnational entrepreneurs play in driving institutional
innovations in the era of globalization.
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